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Aim of the topic

• To acquaint students with financial
management in the public sector and the risks
associated with public finances.
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Risk management in public 
administration

• The risk management methodology in public
administration is intended for all organizations
that manage public funds.

• Distinguishes Organizational support of the
organization's risk management:
• Centralized risk management model

• Decentralized risk management model
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General assumptions of functional risk
management in the organization of
public administration:

• Unambiguous organizational structure and functional
organizational rules;

• Appropriate defined job descriptions;

• Clearly, clearly and concretely formulated code of ethics
of the organization;

• Clearly established rules in key areas of internal
organization of the organization, which are mutually
consistent;

• Basic the building blocks of any organization on which
any management and control mechanism, including risk
management, can subsequently rely.
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Tax

• The tax represents a statutory mandatory and
non-refundable payment to the public budget.

• Taxes are fulfilled function:
• fiscal, this is referred to as allocation; 

• druhou the tax function is redistributive.
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Economic consequences of tax 
systems

• Tax impact

• Tax shift

• Impacts on consumers
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Tax principles

• principle of justice

• principle of certainty

• principle of convenience for the taxpayer

• principle of economy 
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Today's demands for "good 
taxes"

Good the tax system should be characterized by the 
following features:

• justice

• economic efficiency

• administrative simplicity 

• flexibility

• "Correct" action on macroeconomic aggregates 

• political transparency and legal perfection
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Personal income tax

• Tax obligation

• Tax due date

• Non - taxable parts of the tax base

• Tax relief

• Tax benefits
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Public problems budgets

• Choice taxes
• Administrative burden

• Corruption

• Debt
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Source: Ministry of Finance of the Czech Republic, 2019. State budget 2019 in a nutshell. ISBN 978-80-7586-025-
2
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• Source: Ministry of Finance of the Czech Republic, 2019. State budget 2019 in a nutshell. ISBN 978-80-7586-025-2
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Source: Ministry of Finance of the Czech Republic, 2019. State budget 2019 in a nutshell. ISBN 
978-80-7586-025-2
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Economic cycles as a risk and 
their impact on the public 
sector
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Source: Open School, Economic Cycle. Available [online] at:<https: 
//www.oalib.cz/openschool/mod/book/tool/print/index.php? id= 1810>
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Resources on the topic
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Tasks and questions on the 
topic:

1. What they are characteristics centralized and decentralized model management risk and

public administration?

2. What they are main function taxes?

3. What they are it tax principles and what during they have today requirements on "good

taxes“?

4. What way they turn out taxes on consumers and on producer?

5. What Yippee basic typology taxes?

6. What variables they enter to calculation taxes of income physical persons?

7. What they are basic areas problems, which related with public finances?

8. What Yippee difference between state debt, public debt and government debt?

9. What it is economic cycle and what they are his phase? 
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Thank you for your attention
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