Selected economic
and financial risks

Topic 4: Credit risk
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Aim of the topic

* The aim of the topic Is to acquaint students
with the products of commercial financial
Institutions and socio-pathological phenomena
that are the result of financial problems in
connection with risk.
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 Credit risk

« Banking sector products
 Loan

» Saving

e Impacts associated with personal finance
risks
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Credit (credit) risk

It follows from reluctance or inability to repay
liabilities.

« As Credit i1s referred to as the most well-known
banking product that bears credit risk is a bank loan.

 The bank within the banking system, examines the
client's application for a loan, for this reason verifies
the so-called creditworthiness of the client.

« Ke quantification of this form of risk on the part of the
bank is most often used scoring model.
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Banking products sector
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Loans

For personal and family finances, the
classification of loans according to:

* borrower,

 forms of loan provision,

 loan maturity,

* the purpose of using the loan,
 the method of securing the loan,
e currencies, etc.
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« Consumer loan
 Mortgage loan
 Installment sale
* Credit cards

* Leasing
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Saving

Deposits and their classification

* The client does not borrow funds from the bank, but
hnsteap{ stores them In it. It collects interest for this
eposi

Deposits in bank accounts can be divided into:
e current deposits,

* savings deposits,

* term deposits,

 other deposits.
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e Current accounts

 Term accounts

e Savings accounts

e Building savings

* Pension supplementary insurance
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Impacts associated with
personal risks finance

« Execution
e Criminality
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Giant. 1 Map of the Czech Republic according to the frequency of executions
Source: ECCR statistics available at [online]: <https://statistiky.ekcr.info/?p=article & id= 87 & title =statistics
& w>
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Giant. 2 Crime map

Source: Mapakriminality.cz available at [online]: <https://www.mapakriminality.cz/>
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Data on executions in the Czech Republic

« TOOnN 22 February 2020, 4,476,069 executions were carried out in the
Czech Republic. There are 783,053 active execution cases as of this
date. In 2019, 499,512 new executions were added.

* Interactive map of executions and crime:

« execution map:
* http://mapaexekuci.cz/index.php/mapa-2/
» https://statistiky.ekcr.info/?p=clanek&id=87&nadpis=statistiky&w

* crime map:
* https://www.mapakriminality.cz/
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Tasks and questions on the topic:

Based on what criteria we can distinguish
different groups of loans

What is the difference between financial and
operational leasing?

How can we classify deposits in bank accounts?
How Is execution related to financial risks?

How many execution cases are there in the
Czech Republic in which parts of the Czech
Republic do we record the most cases and how
can this fact be caused?
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Thank you for your attention




